FIRE PENSION BOARD
REGULAR MEETING
MINUTES
August 24, 2009

The Fire Pension Board of Trustees held a Regular meeting on Monday, August 24, 2009
at 4:00 pm, at the City of New Smyrna Beach Ultilities DeBerry Room, 200 Canal Street,
3t Floor, New Smyrna Beach, Florida. Chairman, Kirk Jones, called the meeting to
order at 4:20 pm.

ROLL CALL
The following members were in attendance:

Kirk Jones
James Hathaway
Lynne Plaskett

Mr. Keith Jones resigned his appointment to the board effective immediately; Tom Lee
was not able to attend due to conflicting meetings. In attendance were Carol Hargy,
Personnel Director, Carol Rogers, Finance Director and Claudia Rogers, Recording
Secretary.

APPROVAL OF MINUTES

A motion was made by Lynne Plaskett to approve the minutes of the Regular meeting
held on May 21, 2009, seconded by James Hathaway. The motion passed unanimously.

PRESENTATION OF 3rd QUARTER RESULTS-SMITH BARNEY

Michael De’Genova presented the 3rd Quarter financial results and an economy and
stock market overview. The fund value on June 30, 2009 was $10,775,026.86, sustained
a net gain of $1,148,992.18 Gross of Fees and $1,126,294.53 Net of Fees in the quarter.
Detailed information is included in the Quarterly Performance Evaluation report
document on file with the City. Mr. De’Genova advised the board of the need to
rebalance the investments according to the investment policy. A motion was made to
rebalance the investments according to the investment policy by Lynne Plaskett,
seconded by James Hathaway. The motion passed unanimously.

APPROVAL OF FEES

James Hathaway made a motion to approve the May 2009 invoice in the amount of
$679.40 and the June 2009 invoice in the amount of $58.00, seconded by Lynne Plaskett.
The motion passed unanimously. The Board discussed working on a policy where the
Board approves any contact with the Pension Attorney if not an emergency to help reduce
costs. The attorney stated generally there is not a problem. The Board discussed the
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Foster & Foster invoice dated December 15, 2008 in the amount of $934.00 for the
retirement seminar the City held for its employees. Carol Hargy stated three other
vendors attended and no company except for Foster & Foster charged the city. The
agenda stated Kirk Jones gave permission for the Board to pay the invoice in question
and wanted to clarify he did not give permission to pay the invoice but permission to
bring it before the Board for their approval. James Hathaway asked if Foster & Foster
was ever advised to change the actuarial valuation from 15 years to 30 years. Carol
Hargy responded saying there was a number of costing analyses the City have asked
Foster & Foster to provide and the change from 15 to 30 years was included. Ms. Hargy
also went on to explain it was also a contract negotiating item. A motion was made by
Lynne Plaskett to pay the December 15, 2008 invoice with a letter sent to Foster & Foster
stating the disappointment of the board for charging the city as the three other vendors
provided the same service at no cost and to also inform them the City will complete the
State Report in house and no longer will need to be done by Foster & Foster, seconded by
James Hathaway. The motion passed unanimously. A motion was made by Lynne
Plaskett to approve to pay Foster & Foster the June 22, 2009 invoice in the amount of
$2,199.00, seconded by James Hathaway. The motion passed unanimously.

BOARD MEMBERS REPORT AND COMMUNICATIONS

Kirk Jones discussed the importance of attending the 41 Annual Police Officers’ &
Firefighters’ Pension Conference scheduled for October 21 — 23, 2009 in Orlando. The
Board discussed the providing of estimated retirement figures, and then updating the
figures and the costs associated with it.

CITY REPORTS AND COMMUNICATIONS

Claudia Rogers advised the Board approval of the Fiduciary Liability Insurance fee
should be taken care of during this meeting, as the policy is about to expire. The fee for
the Board is $3456.00 plus a 1% hurricane surplus fee and the fee for the City is $25 per
member for Waiver of Recourse coverage for a total of $125.00 plus a 1% hurricane
surplus fee. James Hathaway made a motion to approve payment of the Fiduciary
Liability Insurance fee, seconded by Lynne Plaskett. The motion passed unanimously.

ATTORNEY REPORTS AND COMMUNICATIONS

Mr. Dehner discussed with the Board the Legislative update and amendments being made
to pension plans including Senate Bill 538. This Bill includes the 25% Protection Florida
Investments Act, changing trustee terms from 2 years to 4 years, changes buyback of
prior fire service allowing employees to buy back more than just prior fire fighter service
or military service and pay the buyback amount via a rollover from an IRA or other
retirement plan. This Bill also includes the transfer of funds from the pension plan to
insurance companies. As soon as we have a full Board at a meeting this will be discussed
again. Mr. Dehner explained Health 1 and Health 2 and advised the Board wait for
another quarter before implementing.

ADJOURNMENT

There being no further business, the meeting was adjourned at 5:25 pm.



